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The general business situation throughout Texas and the South- 
west showed some improvement in March compared with February. While the con- 
dition this year is somewhat less favorable than at this time a year ago, yet 
business now as compared with the end of 1926 shows an upward trend. The 
most depressing factor in the business picture since early last fall has been 
the drastic setback of agriculture. Since the turn of the year, the live- 
stock industry has made rapid improvement and is now in a better condition 
than it has been in for several years. Cotton has made more improvement 
since last December than was hoped for by the most optimistic in the trade. 
Preliminary reports of wholesale and retail trade show that sales were in 
large volume with a further tendency toward cash sales. 


Building permits in 25 cities reporting to the Bureau show a 
gain of 50% over February, an increase mich greater than could be accounted 
for by seasonal influences. Production and shipments of lumber and cement 
were higher than the month previous, and the output of crude petroleum was 
near record rate. 


Shipments of truck crops from the Rio Grande Valley were heavy 
during the first part of the month, but the volume declined somewhat toward 
the end of the month, indicating that the peak of the season is over. 

Spinach and cabbage crops were very large this year. 


Farm work, although somewhat behind schedule, is making favor- 
able progress. A spell of dry, warm weather is needed in some parts of the 
State in order for the farmers to complete their spring planting. Winter 
grains made good growth over the month, and recent rains indicate a large 
harvest. Corn and cotton planting is well under way, but some sections are 
a little too we: for properly working the soil. 


The credit situation remains easy, and banking facilities are 
ample to care for expanding business. Interest rates recorded very few 
changes during the month. Bank debits expanded seasonally, and the number 
of new enterprises receiving charters increased. 


Financial and Banking 





The amount of public spending, as measured by bank debits, 
was greater by 15% in March than in February, due partly to seasonal in- 
fluences and partly to increased business. Debits to individual accounts 
as reported by the Federal Reserve System totaled $912,000,000 in March, as 
compared with $793,000,000 in February and $878,000,000 in March, 1926. 


The past month witnessed a decline in government securities 
held by member banks from $62,000,000 for the first week of March to 
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$52,000,000 for the week ending April 3. Net demand deposits increased 
near the middle of the month but declined at the beginning of April to the 
previous figure, which was $281,000,000. Time deposits decreased slightly 
in the month. Total loans and investments fluctuated between rather narrow 
margins, and loans secured by stocks and bonds fell off. Loans by the 
Federal Reserve Bank of Dallas to member banks fell off sharply at the end 
of February. After the middle of March, however, they were nearly double, 
making the total for the first four weeks of the month almost equal to the 
February loans. 





Match Changes with Comparisons 


in $1,000 
March, 1927 February, 1927 March, 1926 
Bank Debits (16 cities) $912,000 $793,000 $878 ,000 
Government Securities Owned 52,000 62,000 
Reserve Bank Loans 3,661 3,637 











Stock Prices 





That industrial conditions in Texas and the Southwest con- 
tinued the upward trend which begain in February is indicated by industrial 
stock prices. Using the average weekly high for the year 1923-24-25 as 
equal to 100, the University of Texas Bureau of Business Research index of 
seven industrials listed on the New York Stock Exchange advanced seven 
points to a new high record. From 117 in January, the index increased to 
123 in February and jumped to 130 in March, an increase of 13 points from 
January. Five of the stocks advanced sharply and the other two recorded 
fractional losses during the month. The market for sulphur has been unusual- 
ly strong since the beginning of the year, and the rise of the price of the 
stocks of the two Texas sulphur companies is in response to higher possible 
earnings. 





Industrial Stock Index 


Average High, December January February March 
1923-24-25 1926 1927 1927 1927 
100 118 117 123 - 9 











In constructing this index, the University of Texas Bureau 
of Business Research aimed to select companies which are representative of 
industrial conditions in Texas and other Southern States and at the same 
time listed on the New York Stock Exchange where quotations are available 
for a number of years back. Included in the index are two sulphurs, one 
steel, one soft-drink company, one chemical, and two oils. The weekly high 
of each stock was averaged for the month, and the average of all seven 
stocks for the years 1923-24-25 is the base equal to 100. The following are 
the companies included in the list as they are listed on the Exchange: Coco 
Cola, Freeport-Texas, Gulf States Steel, Tennessee Copper and Chemical, 
Texas Company, Texas Pacific Coal and Oil, and Texas Gulf Sulphur. 


Building 


There was an increase of about 50% in the building permits 
issued in 25 cities of Texas as compared with February during the month of 
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March, according to reports to the University of Texas Bureau of Business 
Research. Building permits in March were $12,766,235, while those for 
February were $8,470,710. The relative increase in building permits in 
Texas is greater than it was over the country as a whole during March. 


Substantial increases in three larger cities accounted for 
the rise in building permits. Houston, Amarillo, and San Antonio each ex- 
ceeded their February figures by more than a million dollars. 


Building costs have been trending downward for more than a 
year, but they are still considerably above the pre-war figure and are still 
relatively high in comparison to other prices. The wholesale price of build- 
ing material according to the Bureau of Labor Statistics fell from 168 in 
February to 167 in March, against 176 in March of last year. 








Building Permits 
March February 
No. Amount No. Amount 

Amarillo $2,200,670 238 = $741,334 
Abilene 91 305,216 61 321,627 
Austin 27 86,855 26 40,825 
Beaumont 202 575 290 177 882 , 064 
Corpus Christi 56 91,895 36 59,425 
Corsicana 68,185 66,450 
Dallas 391 1,083,994 327 528 ,922 
Del Rio 14 17,160 25 19,117 
El Paso 98 96,712 35 20,900 
Fort Worth 387 1,085,473 264 1,460,285 
Galveston 329 141,298 22k 217, 084 
Houston 604 3,961,796 438 1,647,048 
Laredo 20 110,000 28 67,000 
Lubbock 30 128 ,593 36 81,950 
McAllen 85,475 311,180 
Marshall ho 40,179 56 38,510 
Orange 7 1,130 13 1,660 
Paris 17,320 1,100 
Port Arthur 133 122,489 107 140,059 
San Angelo 261,945 171,855 
San Antonio 317 1,669,665 326 669,190 
Sherman 95 95,314 70,130 
Tyler 65,296 25,455 
Waco 140,249 33 75,985 
Wichita Falls 10 313,042 85 811,555 
TOTAL 855 $12,766,235 535 $8,470,710 











Cotton Consumed 





Greater activity was prevalent in the cotton textile industry 
of Texas for March than in previous months since the turn of the year. Most 
mills were operating at full time, and several plants worked night shifts in 
order to fill increasing new orders. Thirteen mills reporting to the 
University of Texas Bureau of Business Research used 5,918 bales of cotton 
in March, an increase of 786 bales over the February figure. A total of 
15,981 bales were manufactured into 13,605,000 yards of cloth and 1,410,000 
pounds of yarn during the first quarter. This is equal to 30% of last year's 
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total consumption of cotton. Unfilled orders at the end of the first quarter 
amounted to 4,966,000 yards of cloth and 1,328,000 pounds of yarn. The thir- 
teen mills reporting are equal to about 60% of the industry in Texas so that 
10,000 bales of cotton will approximate the March consumption. 





Texas Cotton Manufacturers' Reports 


March February January First Quarter 
1927 
Bales of Cotton Used 5,918 5,132 4,931 15,981 


Yards of Cloth Produced 4,587,000 4,343,000 4,334,000 13,605,000 
Pounds of Yarn Produced 475 ,000 478,000 457,000 1,410,000 
Unfilled Orders - Cloth 4,966,000 4,840,000 5,366,000 
Unfilled Orders - Yarn 1,328,000 300 , 000 225,000 
Active Spindles 133,000 127 ,000 124 ,000 











Spinners' Margin 





Spinners' Margin, as determined by the University of Texas 
Bureau of Business Research gained most of the loss recorded in February. 
The ratio increased from 170 in February to 173 in March, against 174 in 
January, and 156 in March last year. The Liverpool price of American middling 
cotton fell from 7.85-d in the first week of March to 7.51-d during the third 
week and then increased sharply, closing the month at 7.80-d. American 32- 
twist cotton yarn in Manchester dropped from 13.50-d to 13.37-d and came back 
to 13.50-d at the end of the month. Cotton prices have advanced moderately 
so far in April, and yarn prices are steady, indicating a favorable condition 
on the demand side for cotton. After reaching 200 in early October when cot- 
ton prices were falling, the ratio between cotton yarn and spot cotton had a 
downward trend until the middle of last month. Since that time, the decline 
appears to have been checked. Should the ratio remain at or above 170, the 
demand for cotton will be steady, and higher prices may be expected. 





Spinners' Margin 

1925 1926 1927 
January 174 150 174 
February 168 160 170 
March 165 156 173 
April 166 155 
May 163 153 
June 152 157 
July 147 158 
August 153 160 
September 153 166 
October 157 194 
November 163 187 
December 162 186 











Spinners' Margin refers to the ratio between the price of 
American 32-twist cotton yarn in Manchester and the Liverpool price of middling 
American cotton. Normally, the price of 32-twist should be 60% above the spot 
price of American middling cotton. 


If prices change so that the ratio increases, the spinners' 
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margin of profit is increased and thereby the demand for cotton is strengthened. 
On the other hand, when the ratio decreases, the spinners' margin is relatively 
decreased, and the demand for cotton falls. 


Texas Charters 





There were many new enterprises chartered in the State during 
the past month. According to reports of the Secretary of State, 205 new 
corporations with a capital stock of $45,510,000 received charters in March. 
In addition to the number of new charters, 49 companies increased their 
capitalization by $13,000,000. There were 36 permits issued to outside com- 
panies to do business within the State. In the first quarter of the year, 
513 new companies were chartered, and 82 permits were issued to outside cor- 
porations. 





Texas Charters 
Number Capitalization Number of out- 
side permits 

January 131 $6 ,807 ,000 23 
February 177 T5309, 000 23 
March 205 45,570,000 36 
First Quarter 

of 1927 513 59 , 786 , 000 82 











Petroleum 


Operations in the oil fields of Texas and North Louisiana were 
somewhat less active in March than in recent months. Prices of crude oil 
were slashed on three different occasions in February to be followed by 
two additional cuts in March. Lower prices have had a tendency to curtail 
the drilling of new wells. Production is still in excess of consumption, 
however, and storage space is a problem. Output from some of the older 
fields is falling off, but new gushers coming in, largely from "wild-cat” 
territory, are ample to offset the loss. Stocks of crude in storage in 
the three states of Texas, Arkansas, and Louisiana on April 1 were estimated 
at 89,000,000 barrels, the same as on March 1, but 4,000,000 less than on 
March 1, 1926. 


During the month, 692 wells were completed, 470 of which were 
producers, compared with 702 completions in February, 427 of which were suc- 
cessful. Daily production fell off slightly from that of February, but, be- 
cause of the longer month, total output was above the February figure. 





The Petroleum Situation* 


March February March, 1926 
Production, barrels 21,363,000 19,280,000 12,130,000 
Storage at end of 
month, 3 states, barrels 89,000,000 89,000,000 93,000,000 
Wells completed 692 702 
Producers 470 4O7 
*Statistics from THE OIL WEEKLY 
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Lumber 


The lumber industry in the Southwest experienced more expan- 
sion in March than for any other month since early last fall. After a rather 
quiet winter, the industry enters the spring quarter in a very favorable con- 
dition. The recession in building activity which was in evidence during the 
winter months appears to have passed, and the lumber industry is already feal- 
ing the effects. A curtailment over the winter months in the lumber industry 
is to be expected, but the decline this season was greater than usual. 


Average unfilled orders on the books of 117 saw mills report- 
ing to the Southern Pine Lumber Association increased 8%, or from 7,511,000 
feet in February to 8,108,000 feet in March. Shipments went up from 1,911,000 
feet in February to 2,128,000 in March, the largest shipments for any month 
this year. During the month, the average mill production was 2,175,000 feet, 
against an average of 2,197,000 feet in February. Curtailment in output and 
increased shipments, coupled with larger unfilled orders, have brought about 
the much needed improvement in the industry. 


Final reports of 192 mills to the Southern Pine Lumber Asso- 
ciation reflect an improvement in the industry over February, but they also 
show that the condition is not up to the level of last year at the same time. 
March shipments were 102% of the March production, and stocks on hand at the 
beginning of April were reduced by 3/4 of 1%. 





The Lumber Situation* 
In M Feet 
' March February January 
Preliminary Report of 117 Mills 
Average production per mill, 2,175 2,197 2,171 
Shipments, average per mill, 2,128 1,911 1,807 
Average unfilled orders, per 
mill 8,108 7,511 6,757 
Final Report of 192 mills 
Total production LLY u69 403,807 422,202 
Total shipments 452,940 361,403 382,751 
Unfilled Orders 459,862 402,162 426 ,558 
Stocks, end of month 1,239,474 1,252,224 1,219,779 
*Source of data, Southern Pine Lumber Association 











Agriculture 





Agriculture made further moderate improvement during March. 
While the industry is by no means in a prosperous condition, the outlook is 
much brighter than it was at the turn of the year. The largest surplus of 
cotton on record is disappearing at a rate beyond the expectations of the 
most optimistic, resulting in prices near the 15¢ level for the new crop. 


The surveys by reliable private agencies indicate only a mo- 
derate reduction in the cotton acreage. Most estimators anticipate a reduc- 


tion of between 10% and 12%. The bearish possibilities of such a large acre- 
age are offset by the large percentage of insects which have survived because 
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of the unusually warm winter. 


Preliminary surveys of the Department of Agriculture show that 
the winter was very favorable for the hibernation of insects. While the boll 
weevil report was incomplete in many respects, it indicates that some sections 
of the State may suffer large losses. Emergence of cotton flea hoppers on 
March 1 was very much greater than on the same date last year in Texas. One 
writer suggests that the large number of flea hoppers will act as a check on 
the boll weevil since the flea hopper prevents the development of squares and 
retards the growth of the plant. He points out that as a result of the work 
of the flea hoppers, many weevil will perish before they have sufficient 
squares and bolls in which to lay their eggs and propagate. 


The area of winter wheat in Texas was increased over the acre- 
age harvested last summer, and the winter was favorable for growth. The con- 
dition of winter wheat in Texas on April 1 as reported by the United States 
Department of Agriculture was 89% of normal, against 93% last year and the 
ten-year average of 74%. Other grains are reported to be in excellent condi- 
tion. 


Weather conditions during most of March were favorable for 
spring planting and crops are coming through the ground to a good stand. 
Some parts of the State report excessive moisture and a delay in cotton plant- 
ing. 


The composite price of all commodities according to the Bureau 
of Labor Statistics fell from 147 in February to 146 in March, whereas the 
farm products index fell only .3 of a point, or from 136.9 to 136.6. Grains 
show a decline for the month against a rise of 3 points for livestock and 
poultry. The average price of cotton during the month was about 14-1/2¢. 


Carlot Shipments of Fruits and Vegetables 





Shipments of early vegetables and fruits from the Valley were 
very heavy in March. The peak of the spinach movement was reached in January, 
and shipments over the next few months are likely to be mch smaller. On the 
other hand, carlots of cabbage increased 100% over the February loadings. 
Movements of early potatoes and mixed vegetables were also in large volume. 
Total shipments for the quarter were $12,943 cars. 





Texas Fruit and Vegetable Shipments 
March February. January First Quarter 
of 1927 
Spinach 1,072 1,129 1,439 3,640 
Cabbage 2,149 1,173 975 4,297 
Grapefruit 10 111 174 295 
Sweet Potatoes 87 92 102 281 
Cauliflower 8 | te 21 41 
Strawberries 65 65 
Onions 22h 22h 
Lettuce 5 ok 37 66 
Tomatoes 2 9 11 
Oranges 2 1 2 
Potatoes 139 1 aa 151 
Green Peas 1 1 2 
Mixed Vegetables 1,483 1,220 1,165 3,868 
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Livestock 


The livestock industry in Texas continued the improvement 
which began some months ago. Range stock came through the winter in good 
flesh, and the losses suffered were smaller than for many years. The United 
States Weather Bureau reports that March was warmer than normal in the 
Southwest and ample moisture fell to insure abundance of pasturage for spring j 
and early summer feed. Good demand for stock animals of both cattle and sheep | 
has caused prices to rise. Shearing of sheep and goats is making good pro- 
gress and early clips are moving to market at moderate prices. A large per- 
centage of the wool has been contracted at 30¢ to 33¢, and mohair is selling 
at 50¢ to 55¢ a pound. Prices of cattle and sheep advanced during the month 
but hog prices declined. 


Receipts of livestock exclusive of horses and mes at the 
Fort Worth yards for March, as reported by the Fort Worth Stock Yards Company, 
totaled 153,000 head, against 106,000 head in February and 102,000 head in 
March last year. The numberof cattle and calves was greater by 4,000 head 
than in March last year. Hog receipts were more than doubled, and sheep re- 
ceipts increased nearly 300%, or from 12,000 in March, 1926, to 34,000 in 
March just past. Total receipts for the quarter are 378,000 head compared 
with 338,000 head for the same period last year. 


Smaller receipts and good packer demand, in addition to 
seasonal influences, were the chief causes of higher prices for cattle. The 
demand was especially strong for fat steers and cows; fat steers on several 
days sold at near the 10¢ level. The trend of prices of all classes of 
sheep was up also. On the other hand, hog prices fell, due largely to 
heavy receipts and poor packer demand. At the end of the month, handy 
weight hogs on the Fort Worth market were selling at 10.75 against 11.75 
a month earlier; prime beef steers went up from 9.00¢ in February to 9.50¢ 
in March. Calves brought 8.50¢ and mtton was in good demand at 9.50¢ 
for sheep and 15¢ for lambs. 





Livestock Receipts at Fort Worth* 


March February March First Quarter of year 

1927 1927 1926 1927 1926 

Cattle 39 ,000 48 ,000 56,000 167 ,000 203 ,000 
Calves 12,000 8,700 11,000 33,000 39,000 
Hogs 48 ,000 37,500 23,000 115,000 66,000 
Sheep 34,000 11,700 12,000 63,000 30,000 


*Source of data, Fort Worth Stock Yards Company 
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